EUROPEAN CINEMA SECTOR DEEPLY DISAPPOINTED WITH

COMMISSION VAT PROPOSAL

Brussels, July 18, 2003: The VAT Video Coalition – gathering the European Film Companies Alliance (EFCA), the producers’ associations Eurocinema and Eurocopya, the International Federation of Film Producers Associations (FIAPF), the European Grouping of Societies of Authors and Composers (GESAC), and the International Video Federation (IVF) – today expressed its strong disappointment with the Commission’s proposal for review of the Sixth VAT Directive as adopted on 16 July 2003
.

By omitting DVDs, video cassettes and CDs in the list of cultural products eligible for reduced VAT rates, the proposal fails to recognise that DVD/Video and music products constitute crucial vectors of European culture, alongside the other cultural goods and services already included in Annex H.  In addition, the Commission clearly ignores that  DVD/Video is often the primary source of audiovisual content for many European consumers and that applying high VAT rates to these products penalises parts of the European population, especially young people, whose main access to  cinema culture is often through video.

“The European video market is highly dynamic and brings an indispensable financial contribution to the European audiovisual and cinema sector.  The Commission clearly missed an opportunity to demonstrate true commitment to promoting European culture and to create more opportunities for a wider range of European films to be offered to Europe’s consumers.”  Said Rasmus Ramstad, President of AB Svensk Filmindustri.  Mr. Ramstad is the head of a leading Scandinavian film production and distribution company and the Chairman of EFCA (the European Film Companies Alliance).
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•
EFCA (European Film Companies Alliance)

•
EUROCINEMA (Association of Film and TV Producers)

•
EUROCOPYA (European Federation of Joint Management Societies of 

Producers for Private Audiovisual Copying)

•
FIAPF (International Federation of Film Producers’ Associations)

•
GESAC (European Grouping of Societies of Authors and Composers)

•
IVF (International Video Federation)  

� Annex H of the Directive 77/388/EEC lists the products that can benefit from reduced rates of VAT in the EU Member States. 





