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Brussels, 24 June 2004









TRIPS240604
PRESS RELEASE
On the occasion of the conference “The TRIPS Agreement – Ten years later” GESAC calls for the implementation without further delay of the WTO ruling against the US Copyright Act 
In 1997, the European Commission instigated dispute settlement proceedings in the WTO as a result of a complaint made against section 110(5) (b) of the US Copyright Act by the authors’ society IMRO with the full backing of GESAC*. 

In July 2000, WTO gave an unequivocal ruling in favour of the EU, stating that section 110(5) (b) exempting most bars, restaurants and shops from paying royalties for music played over radios and televisions was incompatible with the TRIPS Agreements and asked the US to amend its Copyright Act to bring it into line with international intellectual property laws.
Because of the United States' delay in removing this provision from its legislation, - around 70% of bars, restaurants and shops are still exempted from paying fair remuneration for playing musical works - a provisional agreement was reached in 2003 under which financial compensation was paid to European authors of an amount that had significant symbolic value, but goes nowhere near to covering the actual harm caused. 

This manifest reluctance by a major economic partner to comply with the WTO ruling is likely to discredit the dispute settlement system. Other countries could use this precedent to shirk their international obligations on intellectual property. This makes the current situation extremely alarming, not just for authors, but for the entire right holder community. 

GESAC calls on the right holder community to take concerted action in support of getting early changes made to the US legislation.
For further information, please contact:

Véronique Desbrosses, Secretary General, GESAC
Rue Montoyer 23 - B-1000 Brussels

Tel.. 02/511.44.54  -  Fax 02/514.56.62

Web:  www.gesac.org
_____________________________________

* GESAC groups 25 of the largest authors’ societies in the European Union, Norway and Switzerland.  As such, GESAC represents nearly 480.000 authors or their successors in title in the area of graphic and plastic arts, music, literary and dramatic works, audio visual and music publishers.
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